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Condensed Consolidated Income Statements

For the Quarter Ended 31 July 2005

	
	
	3 months ended
	6 months ended

	
	Note
	31.07.2005
RM’000
	31.07.2004
RM’000
	31.07.2005
RM’000
	31.07.2004
RM’000

	
	
	
	
	
	

	Revenue
	8
	5,986
	9,924
	13,204
	19,579

	Cost of sales
	
	(2,783)
	(4,857)
	(6,204)
	(9,261)

	Gross profit
	
	3,203
	5,067
	7,000
	10,318

	Other operating income
	
	398
	243
	789
	298

	Administrative and other 

  operating expenses
	
	(4,609)
	(7,494)
	(11,584)
	(14,755)

	Loss from operations
	8
	(1,008)
	(2,184)
	(3,795)
	(4,139)

	Finance costs, net

Share of result of associate
	
	(1,556)

123
	(758)

-
	(1,894)

126
	(869)

	Loss before taxation
	
	(2,441)
	(2,942)
	(5,563)
	(5,008)

	Taxation
	20
	-
	-
	-
	-

	Loss after taxation
	
	(2,441)
	(2,942)
	(5,563)
	(5,008)

	Minority interests
	
	26
	17
	41
	37

	Net loss for the period
	
	(2,415)
	(2,925)
	(5,522)
	(4,971)

	
	
	
	
	
	

	Basic loss per share (sen)
	27
	(2.68)
	(3.25)
	(6.13)
	(5.54)


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 January 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets

As at 31 July 2005

	
	
	Note
	As at

31.7.2005
	As at

 31.01.2005

	
	
	
	RM’000
	RM’000

	Non-Current Assets
	
	
	

	    Property, plant & equipment
	9
	74,997
	81,705

	    Investment in an associate
	
	8,379
	8,253

	    Intangible assets
	
	2,358
	2,628

	
	
	85,734
	92,586

	
	
	
	

	Current Assets
	
	
	

	    Inventories
	
	2,166
	2,993

	    Trade receivables
	
	943
	4,193

	    Other receivables
	
	42,456
	38,725

	    Cash and bank balances
	
	1,024
	1,433

	
	
	46,589
	47,344

	
	
	
	

	Current Liabilities
	
	
	

	    Borrowings
	24
	21,839
	15,921

	    Trade payables
	
	6,539
	11,495

	    Other payables
	
	7,312
	4,050

	    Tax payable
	
	88
	200

	
	
	35,778
	31,666

	
	
	
	

	Net current assets
	
	10,811
	15,678

	
	
	96,545
	108,264

	
	
	
	

	Financed by:
	
	
	

	    Share capital
	
	90,104
	90,104

	    Share premium
	
	2,849
	2,849

	    Other reserves
	
	578
	578

	    Accumulated losses
	
	(30,580)
	(25,058)

	    Shareholders’ equity
	
	62,951
	68,473

	    Minority interests
	
	257
	298

	
	
	63,208
	68,771

	
	
	
	

	    Borrowings
	24
	33,306
	39,462

	    Deferred tax liabilities
	
	31
	31

	    Non-current liabilities
	
	33,337
	39,493

	
	
	
	

	
	
	96,545
	108,264


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 January 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statement of Changes in Equity

For the Quarter Ended 31 July 2005

	
	
	Non-Distributable
	 
	

	
	Share

Capital
	Share

Premium
	Revaluation

Reserve
	Capital

Reserve
	(Accumulated losses)
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	At 1 February 2004
	86,890
	2,881
	175
	415
	(8,082)
	82,279

	Issue of share capital 
	3,214
	-
	-
	-
	-
	3,214

	Net loss for the period
	-
	-
	-
	-
	(4,971)
	(4,971)

	At 31 July 2004
	90,104
	2,881
	175
	415
	(13,053)
	80,522

	
	
	
	
	
	
	

	At 1 February 2005
	90,104
	2,849
	163
	415
	(25,058)
	68,473

	
	
	
	
	
	
	

	Net loss for the period
	-
	-
	-
	-
	(5,522)
	(5,522)

	At 31 July 2005
	90,104
	2,849
	163
	415
	(30,580)
	62,951


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 January 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statement

For the Quarter Ended 31 July 2005

	
	6 months 

ended
	
	6 months

ended

	
	31.07.2005
	
	31.07.2004

	
	RM’000
	
	RM’000

	
	
	
	

	Net cash used in operating activities
	(1,992)
	
	(14,287)

	Net cash generated from/(used in) investing activities
	3,315
	
	(15,887)

	Net cash (used in)/generated from financing activities
	(1,337)
	
	24,663

	Net decrease in cash and cash equivalents
	(14)
	
	(5,511)

	Cash and Cash Equivalents at Beginning of Period 
	(3,131)
	
	2,445

	Cash and Cash Equivalents at End of Period*
	(3,145)
	
	(3,066)

	
	
	
	

	
	
	
	

	*   Cash and cash equivalents at end of financial year 

 comprise the following:


	
	
	

	Cash and bank balances
	1,024
	
	1,718

	Less:  Bank overdrafts (included within borrowings in Note 24)
	(4,169)
	
	(4,784)

	
	(3,145)
	
	(3,066)

	
	
	
	


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 January 2005 and the accompanying explanatory notes attached to the interim financial statements.

Part A 

Explanatory Notes Pursuant to MASB 26

1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 January 2005.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January 2005.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 January 2005.

2.
Auditors’ Report on Preceding Annual Financial Statements

The financial statements of Sugar Bun Corporation Berhad for the year ended 31 January 2005 were qualified by the auditors on the following matters:

1. The Company adopted a policy of amortising the cost of patents and rights to the income statement over the estimated useful life of 10 years.  The auditors are unable to satisfy themselves as to the extent, if any, of the future economic benefits that may be obtained from the use of these patents and rights, and hence as to the appropriateness of their carrying value of RM2,500,000 as at 31 January 2005.

2. As at 31 January 2005, the carrying value of investment in a subsidiary in the financial statements of the Company was stated at RM3,500,000. The auditors are unable to satisfy themselves as to whether the carrying value of the investment in the subsidiary have been impaired since the subsidiary has been incurring continued losses.

3. Included in trade receivables of the Group as at 31 January 2005 is an amount of RM3,812,243 which has been long outstanding from a customer. Provision for doubtful debts amounted to RM700,000 has been made in prior year.  No further provision for doubtful debts has been made in the financial statements on the balance of this amount as the directors are of the opinion that this amount is recoverable.  However, in view of the relatively small amount of repayment by the debtor to-date, the auditors are unable to ascertain the recoverability of this debt.

4. Included in other receivables of the Group and of the Company as at 31 January 2005 is an amount of RM5,555,308 owing by a debtor which has ceased its business operations.  The directors are of the opinion that no provision for doubtful recovery is required as the amount is recoverable.  However, the auditors are unable to obtain sufficient appropriate audit evidence as to the full recoverability of this debt.  In the opinion of the auditors, a provision for doubtful debts of RM3,500,000 should be made in the financial statements.

Part A 

Explanatory Notes Pursuant to MASB 26

3.
Comments About Seasonal or Cyclical Factors

There were no seasonal or cyclical factors affecting the performance of the Group.

4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31st July 2005.

5.
Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

6.
Debt and Equity Securities

There is no transaction in respect of Debts & Equity Securities during the current quarter ended 31st July, 2005.

7.
Dividends Paid


There is no dividend paid in the current quarter ended 31st July, 2005.
8.
Segmental Information

	
	3 months ended
	
	6 months ended

	
	31.07.2005

   RM’000
	
	31.07.2005

   RM’000

	Segment Revenue
	
	
	

	Restaurant & franchising operations
	8,947
	
	16,163

	General trading
	751
	
	796

	
	9,698
	
	16,959

	Eliminations
	(3,712)
	
	(3,755)

	Group revenue
	5,986
	
	13,204

	
	
	
	

	Segment Results
	
	
	

	Restaurant & franchising operations
	(867)
	
	(3,579)

	General trading
	(101)
	
	(176)

	
	(968)
	
	(3,755)

	Eliminations
	(40)
	
	(40)

	Group loss from operations
	(1,008)
	
	(3,795)


Part A 

Explanatory Notes Pursuant to MASB 26

9.
Carrying Amount of Revalued Assets

The valuations of land and buildings have been brought forward without amendments from the financial statements for the year ended 31 January 2005.

10.
Subsequent Events

There were no material events subsequent to the end of the current quarter. 

11.
Significant Events 

There were no significant events occurred at the end of the current quarter. 

12.
Changes in Composition of the Group

There were no major changes in the composition of the Group during the current quarter or financial period to date.

13.
Changes in Contingent Liabilities or Contingent Assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 January 2005.

14.
Acquisitions and disposals of property, plant and equipment

For the current quarter, there were no disposal of any major property, plant and equipment.  

15.
Capital Commitments

There were no material capital commitments at the end of the current quarter.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

16.
Performance Review

The Group continued to achieve lower sales during the current quarter ended 31st July, 2005. In addition to more outlets now being franchised out in line with the Group’s policy to focus its fast food business in this direction, whereby raw materials and  related items are now out sourced thus reducing overall costs, various other factors affecting sales performance as explained previously still persisted in the current quarter.

17.
Comment on Material Change in Loss Before Taxation

Despite the drop in the Group’s turnover by 39.68% for reasons as explained above, the loss before taxation for the quarter had decreased by only 17.03%. It is evidenced that the Group’s concerted effort in its franchising policy as well as massive cost control and cutting exercise bear fruit. This is more particularly noted in the significant drop in the administrative and other operating expenses of 38.5%. 

18.
Commentary on Prospects

With the various effective measures previously implemented being continued, market condition expected to be more favourable in the coming quarters and the Group continues to look for possible business opportunities, the Company is optimistic that the performance and result of the Group would improve in due course.     

19.
Profit Forecast or Profit Guarantee

This is not applicable.

20.
Taxation

There is no tax charge for the current quarter due to current period loss and utilisation of brought forward unabsorbed tax losses and unutilised capital allowances.

21.
Sale of Unquoted Investments and Properties

There were no sales of material unquoted investments and properties for the current quarter ended 31st July, 2005 except for the disposal of a few units of condominium apartment by one of the Subsidiary Company, SB Lifestyle Sdn. Bhd. amounting to RM2.33 million during the quarter .  

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

22.
Corporate Proposals

(a) Status of Corporate Proposals

With reference to the status of Employee Shares Option Scheme (ESOS) that was previously disclosed, the Board has since reviewed and decided that a new ESOS Scheme be implemented and submission to the relevant authorities be done at an appropriate time. 

(b) Status of Utilisation of Proceeds

The balance of the utilisation amounting to RM483,000 has yet to be utilised during the current quarter but plans are underway as to the timing of its utilisation which is envisaged to be incurred before the year end.

23.
Borrowings and Debt Securities

	
	As at 31.07.2005 RM’000

	Short term borrowings:
	

	Secured - Bank overdraft
	4,169

	                     - Term loans
	15,659

	                     - Hire purchase payables
	2,011

	
	21,839

	
	

	Long term borrowings:
	

	Secured - Term loans
	30,472

	                     - Hire purchase payables
	2,834

	
	33,306 

	
	

	
	55,145


All the above borrowings are denominated in Ringgit Malaysia.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

24.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this interim financial statements.

25.
Changes in Material Litigation

There was no material litigation taken against or by the Group at the date of this interim financial statements.

26.
Dividends Payable

No interim dividend is recommended for the current quarter and financial period      to-date.

27.
Loss Per Share

(a) Basic

Basic loss per share is calculated by dividing the net loss for the period by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended

31.07.2005
	
	6 months ended

31.07.2005

	
	
	
	

	Net loss for the period (RM’000)
	(2,415)
	
	(5,522)

	Weighted average number of ordinary shares in issue (‘000)
	90,104
	
	90,104

	Basic loss per share (sen)
	(2.68)
	
	(6.13)


(b) Diluted


The effects on the basic loss per share for the current quarter arising from the assumed exercise of warrants is anti-dilutive. Accordingly, diluted loss per share for the current quarter has not been presented.

28.
Authorisation for Issue


The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 29th September 2005.


